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Termination by PA  Prevalence (%) Termination by PC Prevalence (%)

Europe 2 4% 0 %

Latin %r;’lr?gssaind the 5 59 5 4%
MENA 1 % 0 0%

South Asia 4 10% 1 3%
Total 10 5% 3 2%

Table 10: Breakdown of termination by party
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Figure 15: Insolvency Events, based on 204 projects with data available
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2. Termination upon Private Partner Default

[ the Contracting Authority terminates this PPP Contract in the event of a [Private Partner Event

of Defaulf]", the Contracting Authority shall pay to the Private Partner a compensation amount
equal to [80 fo 85]% %" of the Qutstanding Senior Debt.
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1.

Termination upon Contracting Authority Default, Material Adverse Government Action,
Change in Law or public policy

If this PPP Contract is terminated further to (i) a Contracting Authority Default, (ii) a Material
Adverse Government Action, (iii) a Change in Law or [{iv) by the Contracting Authority, for
public policy reasons]*s, the Contracting Authority shall pay the Private Partner an amount
equal to the sum of:

(a)
(b)

(c)
(d)
(e)
(f)

The Outstanding Senior Debt; plus

redundancy payments for employees of the Private Partner that have been or will be
reasonably incurred by the Private Partner as a direct result of termination of this PPP
Contract; plus

any Sub-Contractor Breakage Costs; plus
Initial Equity; plus
any outstanding principal of the Subordinated Finance Documents; plus

[select from option 1a, 1h, or 1c depending on the required valuation method for the
payments due to the equity party]

- [[eption 1a] an amount which, when taken fogether with any Distributions paid on
or before the Termination Date, results in an IRR on the share capital subscribed
and amounts advanced to the Private Partner under any Subordinated Finance
Document equal to the Base Case Equity IRR]; or

- [[option 1b] the aggregate amount for which the share capital of the Private Partner
and the receivables arsing under Subordinated Finance Documents couwld have
been sold on an open market basis, under the assumption that there is no default
by the Contracting Authority, that no Material Adverse Government Action or
Qualifying Change in Law has occurred. that the sale is on a going concern basis
and that no restrictions exist on the transfer of the share capital;#¥] or

- [[option 1c] the NPV of forecasted Distributions as at the Termination Date,
determined based on the Base Case, using the Base Case Equity IRR.].
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3. Termination Upon prolonged Force Majeure Event

If this PPP Contract is terminated further to a Force Majeure Event in accordance with clause
[ ®], the Contracting Authority shall pay the Private Partner an amount equal to the sum of:

(a) The Outstanding Senior Debt, if any; plus

(b) [®]% ofthe Initial Equity and any amounts outstanding under the Subordinated Finance
Documents as at the Termination Date; plus

(e) redundancy payments for employees of the Private Partner that have been or will be
reasonably incurred by the Private Partner as a direct result of termination of this PPP
Contract, plus

(d) any Sub-Contractor Breakage Costs.
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